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Time -
to claim
debts

AS THE end of Onanclal year
looms small and medium busi-
nesges have been wamed to write
off bad debls.

Businesses mr}lglnga on to
un h?e In\rulme:a in w they

them btl‘gre June 30. :

If unpaid debts are recisssified
as bad debts before June 30 they
can be tumed into & tax deduc-
tion on unrecovered income.,

DPebt collection agency Prushka
said fallure to reclassily the debt
meant businesses would be taxed
on ncome they were unlikely to
receive.

Prushka chief executive Roger
Mendelson said many businesses
waited until after the financial

review outstanding

“rax laws state that claiming a
tax deduction for a bad debt
reguires a business to Jjmake
Ehynm] efforts to treat th-em

ad debts before June 30, he

‘lt is uﬂ sufficient to wait until
tion of aecounts after the
of the financial year.™
He sabd resolving unpaid debts
would allow businesses to focus
on other issues.
shm Mendelson said hr'l:.nnesns
ould seize any o
inerease thelr cashpEw because
of reduced profit margms and
l::.cmned pressure from banke
"“The Inancial squeeze on husl.-
ness is also coming from Wage
pressures arising from low unem-
ployment,”™ he sadd,
¥r Mendelson said if hustntﬂ
es referred bad debts to a collec-
tion agenn:y. the agency should
act strictly on & no recovery, no
charge basis.
“TNtimately, :pendh]gnmney on
collection activity is not
ent with writing off debt," he said.

= Claire Heaney

Tackling debt

GET a prin-out of your debior's
ledger well badora June 30,
MARK 1ha dabis whare bankruplcy
or liquidasion has occurred.
MAKE a note of those debls wiilch
ans mora than six months cld.
NOTE on a mdger the debis
which are being treated as bad,
ansuring the entry s dated.
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