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Ciredit still a small - business concern

Mark Fenton-Jones

Small-business proprictors who want
to keep more cash in their pockets
will not go short of advice as the end
of the financial year approaches.

Roger Mendelson, one of the lead-
ing lights in the debt collection busi-
nusandhcadl:fthel’ru.lhhngumy
has warned businesses to write off
bad debts before June 30.

He recommended that businesses
reclassify debts as “bad" before June
30 if they wanted to claim tax deduc-
tions on unrecovered income.

Otherwise if businesses don't act
on that advice over the next day or

doducuonﬁ:rn bad debt
business to make rﬁtﬂ
mzthamasbaddebtsheﬁm June
30, said Mr Mendelson.

“It is not sufficient to wait until
preparation of accounts after the end
of the financial year."

This year the pressure is on busi-
nesses 1o protect their cash flow as
profit margins are squeezed, banks
take a tougher approach in their lend-

ing and wage demands are noisier
dnetohw:]nemﬂmrmmm o

Among his practical
Mendelson instructs small-business
owners and managers to first get a

Sort bad debis by hune 30, says Prushka’s Roger Mendelson. srot:snioRen DELA FiE

pdm«outofthardebtors’ledguwal!
before June 30.
'l‘hen identify those debts where
iptcy or liquidation has oc-
cmed,mdmtedabmlha:mmnre
than six months old.

On the ledger, record those debts s
that are regarded as bad, ensuring
the entry is dated.

“anuinmr&ﬂtbﬁabaddem
1o & collection agency that agency
should be acting strictly on a ‘no re-

its Business Expectations Survey,
which examined the likely outlook for

the September quarter.
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s lnmtliacashcrushhawstepped
financiers such as American Express,
Eogies laning ricifte baoks

criteria

) to help small businesses looking for
covery — no charge’ basis, because new ways to access funds and pay
ultimately, spending money on ¢ol- business expenses.

lection activity is not consistent with ~ Amex reported a 19 per cent in-
wrhing off d:bt," Mr Mendelson ::mr.emlts]mdmgtosmallbnm-

June 30, the recowred amount ean last year.

then be brought back in as income.” Thecard provides sufficient funds
Fellow debt recovery firm Dun & to pay business expenses and buy

Bradstreet also picked up the cash goods for resale each month.

flow pressures on small businessesin =~ “While banks provide a viable

mmkin;ﬁ.l ; wwsnppliaﬂ. mand a

source of fi ‘;:dm fior small Mm
‘start-ups’ expansion
atives, they are ﬂmm: the right fi-
nance option to improve cash flow,

e stock and uwentory or pq
outstanding inyoices,” said Amex
head of small-business servms,
Jason Fryer.

As a result, said Mr Fryer, small
businesses were looking around for
financial solutions that suited them
rather than relying on the banks to
provide an overdraft,

Veda  Advantage’s database
showed that while business credit de-

ppeared strong in the first
quarter of 2010 — with large in-
creases in business credit cards and

inquiries grew
steadily intheﬁmthreemmths of
2010. Business credit applications
for the March quarter were up an av-
of 3 per cent over the same
period in 2009,

“The long-term outlook appears to
be positive, with the small and me-
dium enterprise business sector
showing more robust demand than
12 months ago. However some cau-
tion clearly remains in the market,
with SME credit demand flattening
and even starting to decline again,”
noted Chris Gration, head of exter-
nal relations at Veda Advantage.



